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SUBJECT: CHILEANS APPLY "HARD SELL" TO ANACONDA MISSION 

1. ENCOURAGED TO DO SOM BY GOC, AN ANACONDA COPPER COMPANY MISSION 
COMPOSED OF PAUL BILGORE, GEORGE WUNDER, AND ALBERT LEADER IS 
SPEDNING APPROXIMATELY ONE WEED IN CHILE FOR COMPREHENSIVE AND 
WELL PUBLICIZED DISCUSSIONS WITH GOC OFFICIALS. 

2. TALKS HAVE CENTERED ON TWO AREAS OF POSSIBLE ANACONDA 
ACTIVITY. SFIRST IS TO EXPLORE FOR URANIUM DIPOSITS WHICH MAY 
LOCAL MINING MEN FEEL WILL BE FOUND IN ABUNDANCE IN CHILE. 

ANACONDA HAS EXPRESSED GENERAL INTEREST, BUT BILGORE HAS TOLD 
AMBASSADOR THAT THEY UNDERSTAND THEY ARE ONLY ONE OF SEVERAL 
COMAPNIES, AMERICAN ANF FOREIGN, WHO MIGHT COMCLUDE ARRANGMENTS WITH 
GOC FOR EXPLORATION WORK. 

3. SECOND AREA OF POTENTIAL ACTIVITY ON WHICH ANACONDA REPS 
WERE HARD PRESSED BY GOC OFFICIALS, HEADED BY RAUL SAEZ, WAS 

FOR REENTRY INTO FIELD OF COPPER PRODUCTION. BILGORE TOLD AMBASSADOR 
THAT SAEZ WENT OVER WITH ANACONDA REPS A LARGE LIST OF POTENTIAL 
PROPERTIES READY IN GOC'S OPINION FOR EXPLOITATION. FOR THE LARGEST, 

EL ABRA, SAEZ BROACHED THE POSSIBILITY OF A TYPE OF INTERNATIONAL 
CONSORTIUM SIMILAR TO THAT BEING CONSIDERED BY THE TEMPELSMAN 
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INTERESTS. BILGORE SAID ANACONDA WAS DEFINITELY NOT INTERESTED 
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IN MASSIVE INVESTMENT IN CHILEAN COPPER AT THIS TIME. 

4. AS AN ALTERNATIVE, HOWEVER, BILGORE SEEMED TO BE INTRIGUED 
BY THE POSSIBLITY OF ANACONDA REENTRY INTO CHILE ON A SMALL 
SCALE. HE FEELS THE COMPANY HAS MUCH TO TEACH THE CHIELEANS IN 
THE AREA OF EFFICIENT PRODUCTION. HE THEREFORE DOES NOT EXCLUDE 
ANACONDA PARTICIPATION IN OPENING OR EXPANDING SMALL PROPERTIES, 

USING FOR THE PURPOSE PRINCIPALLY CERTAIN BALANCES OWING TO ANACONDA 
WHICH CANNOT BE REPATRIATED TO US. 

5. BILGORE STRESSES THAT IN SPITE OF APPARENT EXTREME EAGERNESS 
OF CHILEANS TO MOVE RAPIDLY TOWARD SOME SORT OF AGREEMENT WITH 
ANACONDA, THE COMPANY WOULD WANT TO STUDY THE SITUATION CAREFULLY 
BEFORE MAKING ANY SPECIFIC PROPOSAL. THUS, DESPITE LUNCH WITH 
PINOCHET AND OTHER RED-CARPET TREATMENT, GOVERNMENT-HOSTED VISIT 
TO CHILEAN FACILITIES, AND ROUND-TABLE MEETINGS WITH GOVERNMENT 
PERSONNEL, BILGORE LEAVES TOWN WITHOUT ANY COMMITMENTS. 

6. COMMENT: TWO ASPECTS OF THIS MATTER SEEM TO US WORTH FLAGGING. 

FIRST, IF AS CHILEANS HAVE BEEN TELLING US THERE REALLY IS A 

GOOD CHANCE OF FINDING SUBSTANTIAL URANIUM DEPOSITS IN CHILE, 

WOULD IT NOT BE IN US INTEREST TO ENCOURAGE AMERICAN PARTICIPATION 
IN EXPLORATION AND DEVELOPMENT? ASSUMING THERE WILL BE A SHORTAGE 
OF URANIUM FROM US DOMESTIC SOURCES, IT WOULD SEEM DESIRABLE 
TO ENCOUJAGE US COMPANIES TO LAY GROUNDWORK FOR EASY ACCESS 
TO FOREIGN SUPPLIES IN YEARS AHEAD. 

7. SECOND POINT TO BE NOTED IS WAY IN WHICH CHILEANS HAVE BEEN 
COURTING - IT IS NOT TOO STRONG A WORD - ANACONDA REPRESENTATIVES. 

WE JUDGESTHAT GOC HAS EITHER DECIDED THAT MORE AGGRESSIVE APPROACH 
TO US BUSINESS WOULD BE HELPFUL TO IT IN THE US, OR THAT IT HAS 
BECOME MORE IMPRESSED WITH ITS NEED FOR FOREIGN INVESTMENT FOR 
INTERNAL GROWTH AND PROSPERITY, LONG-RANGE AS SUCH DEVELOPMENT MUST 
BE. FROM CHILEAN STANDPOINT, BOTH CONSIDERATIONS MAKE GOOD 

SENSE. 

POPPER 
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